ORDINANCE

No. G4/, Enacted ¥M5 , 1994
Of

AMITY TOWNSHIP
Erie County, Pennsylvania

WHEREAS, the Supervisors of the Township of Amity (the "Local Government
Unit") deems it advisable to borrow $110,000.00 pursuant to the Local Government Unit
Debt Act (the "Act"), for the purpose of purchasing or obtaining or otherwise acquiring a
road grader and associated equipment and supplies (the "Project"); and

WHEREAS, the Local Government Unit has obtained or will obtain estimate(s) of
the costs(s), and has determined the useful life, of the Project by any one or more of the
following methods: taking bids, obtaining an option for a fixed price contract or obtaining
estimates from persons qualified by experience; and

WHEREAS, PNC BANK, NATIONAL ASSOCIATION (the "Bank") has presented
a written proposal to purchase (the "Purchase Contract"), attached hereto as Exhibit A, the
general obligation note to be issued by the Local Government Unit in order to achieve the
financing of the Project;

NOW, THEREFORE, it is hereby enacted that:

Section 1 -- Authorization.

1.01. The Local Government Unit hereby authorizes the incurrence, and the increase
of its nonelectoral indebtedness in the principal amount of $110,000.00 to be evidenced by
a general obligation installment note (the "Note"), in the form attached hereto as Exhibit
B, in order to pay the costs of the Project. The Note will be dated the date of its delivery,
will bear interest at the rate and will be payable (or will be subject to redemption or will
mature) on the dates shown on Exhibit C.

1.02. The President and Secretary or their duly elected and acting successors (the
“Designated Officers") are hereby authorized and directed to execute and 'deliver such
documents, and to do and perform all acts necessary and proper for the issuance of the
Note, including its execution and sealing and delivery to the Bank.

ection 2 -- Preparation of D St

As required by §410 of the Local Government Unit Debt Act, the Designated
Officers of the Local Government Unit shall prepare, execute and acknowledge the Debt
Statement, and its accompanying Borrowing Base Certificate, for submittal to the
Pennsylvania Department of Community Affairs.



Section 3 -- Security and Payment of Note.

3.01. The Note shall be a general, full faith and credit, unlimited tax obligation of
the Local Government Unit. The Local Government Unit hereby covenants with the Bank
and with subsequent holders, from time to time, of the Note that it will (a) include the
amount of the debt service for each fiscal year in which any installment of principal or
interest is payable in its budget for that year, (b) appropriate such amounts to the payment
of such debt service and (c) duly and punctually pay or cause to be paid the principal of and
interest on the Note on the dates at the place and in the manner stated therein according
to the true intent and meaning thereof; for such budgeting, appropriation and payment, the
Local Government Unit hereby pledges its full faith, credit and taxing power.

3.02. The Local Government Unit does hereby create, and order to be established
(in its name and identified by reference to the Note), a Sinking Fund for the payment of the
Note with the Bank, and does further covenant to maintain such Sinking Fund until the
Note is paid in full. The Designated Officers are hereby authorized and directed to contract
with the Bank for its services in such capacity, except as the same may be included in the
Purchase Contract.

Section 4 -- Tax Covenants.

4.01. The Local Government Unit hereby covenants that no part of the proceeds of
the Note will be used, at any time, directly or indirectly, in a manner which, if such use had
been reasonably expected on the date of issuance of the Note, would have caused the Note
to be an "arbitrage bond" within the meaning of Section 148 of the Internal Revenue Code
of 1986, as amended (the "Code") and the Regulations thereunder applicable to the Note
and that it will comply with the requirements of that Section and the Regulations throughout
the term of the Note.

4.02. If: (a) the principal amount of the Note plus the aggregate principal amount
of all other tax-exempt obligations issued and to be issued by or on behalf of the Local
Government Unit during the current calendar year exceeds $5,000.00; and if (b) the gross
proceeds of the Note are invested at a yield greater than the yield on the Note; and if (c)
the gross proceeds of the Note are not expended or deemed to have been expended either
within six months from the date of issuance, or, if the Project is a construction project,
within two years from the date of issuance (and according to certain periodic expenditure
thresholds), all pursuant to § 1.148.7 of the Regulations, the Local Government Unit
covenants that it wili rebate to the U. S. Treasury, at the times and in the manner required
by the Code, the difference (if a positive number) between the investment income received
on the Note proceeds and the investment income that would have been earned had the Note
proceeds been invested at the yield of the Note.



4.03. The Local Government Unit hereby designates the Note as a Qualified
Tax-Exempt Obligation pursuant to Section 265 (b) (3) of the Code and represents that the
total amount of obligations designated and to be designated by or on behalf of the Local
Government Unit during the current calendar year does not and is not expected to exceed
$10,000,000.

4.04. The Local Government Unit will file IRS Form 8038-G and any other forms
or information required by the Code or the Regulations to be filed with the Internal
Revenue Service in order to further insure the exclusion of the interest on the Note from
gross income tax for federal income tax purposes.

Section S -- Award.

Having determined that a private sale by negotiation of the Note is in the best
financial interest of the Local Government Unit, the Board of Supervisors hereby awards
and sells the Note to the Bank in accordance with the Purchase Contract which, as
presented at this meeting, is hereby accepted and shall be executed by the Designated
Officers.

Section 6 -- Note Ordinance a Contract.

This Ordinance shall be deemed to be a contract with the holders, from time to time,
of the Note.

DULY ENACTEDon (o e 3 ,199%bythe
Supervisors of Amity Township, Erie County,
Commonwealth of Pennsylvania

L s

EVERETT FENNO, Supervisor and President
of the Board of Supervisors

MARY AXN SHINKO, Supervisor and
Secretary-Treasurer of the Board of Supervisors

é’bt/{% : 5/ /(41;4(414

BRIAN 1. KENNEDY.,&upervisor




EXHIBIT "S"
AMORTIZATION N

References in the shaded area are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.

Borrower: Amity Township Lender: PNC BANK, NATIONAL ASSOCIATION
PA > Richard L. Sherbondy
901 State Street
Erie, PA 16501

Disbursement Date: August 5, 1996 Repayment Schedule: Irregular Payment
Interest Rate: 5.600 Calculation Method: 365/365 US Rule
Payment Payment Payment Interest Principal Remaining
Number b Date Amount Paid Paid Balance
1 09-05-1996 13,750.00 0.00 13,7560.00 96,250.00
2 12-05-1996 1,861.89 1,861.89 0.00 96,250.00
1996 TOTALS: 15,611.89 1,861.89 13,750.00
3 03-05-1997 1,327.95 1,327.95 0.00 96,250.00
4 06-05-1997 1,358.58 1,358.58 0.00 96,250.00
5 09-05-1997 1,358.58 1,358.58 0.00 96,250.00
6 09-05-1997 13,750.00 0.00 13,750.00 82,500.00
7 12-05-1997 1,151.84 1,151.84 0.00 82,500.00
1997 TOTALS: 18,946.95 : 5,196.95 13,750.00
8 03-05-1998 1,139.18 1,139.18 0.00 82,500.00
9 06-05-1998 1,164.49 1,164.49 0.00 82,500.00
10 09-05-1998 1,164.49 1,164.49 0.00 82,5600.00
1 09-05-1998 13,750.00 0.00 13,750.00 68,750.00
12 12-05-1998 959.86 9659.86 0.00 68,750.00
1998 TOTALS: 18,178.02 4,428.02 ‘i3,750.00
13 03-05-1999 949.32 949.32 0.00 68,750.00
14 06-05-1999 970.41 970.41 0.00 68,750.00
15 09-05-1999 970.41 970.41 0.00 68,750.00
16 09-05-1999 13,750.00 0.00 13,750.00 55,000.00
17 12-05-1999 767.89 767.89 0.00 55,000.00
1999 TOTALS: 17,408.03 3,658.03 13,750.00
18 03-05-2000 766.41 766.41 0.00 55,000.00
19 06-05-2000 774.21 774.21 0.00 55,000.00
20 09-05-2000 774.21 774.21 0.00 55,000.00
21 09-05-2000 13,750.00 0.00 13,750.00 41,250.00
22 12-05-2000 574.34 574.34 0.00 41,250.00
2000 TOTALS: 16,639.17 2,889.17 13,750.00
23 03-05-2001 569.12 569.12 0.00 41,250.00
24 06-05-2001 582.25 6582.25 0.00 41,250.00
25 09-05-2001 682.25 582.25 0.00 41,250.00
26 09-05-2001 13,750.00 0.00 13,750.00 . 27,500.00
27 12-05-2001 383.95 383.95 0.00 27,500.00
2001 TOTALS: 15,867.57 2,117.57 13,750.00
28 03-05-2002 379.73 379.73 0.00 27,500.00
29 06-05-2002 388.16 388.16 0.00 27,500.00
30 09-05-2002 388.16 388.16 0.00 27,500.00
31 09-05-2002 13,760.00 0.00 13,750.00 13,750.00
32 12-05-2002 > 191.97 191.97 0.00 13,750.00
2002 TOTALS: 15,098.02 1,348.02 13,750.00
33 03-05-2003 189.86 189.86 0.00 13,750.00
34 06-05-2003 194.08 194.08 0.00 13,750.00
35 09-05-2003 " 194.08 194.08 : 0.00 13,750.00
36 09-05-2003 13,750.00 0.00 13,750.00 0.00
2003 TOTALS: 14,328.02 578.02 - 13,750.00
TOTALS: 132,077.67 . 22,077.67 110,000.00

NOTICE: This is an estimated loan amortization schedule. Actual amounts may vary if payments are made on different dates or in different



